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MERIAN GLOBAL INVESTORS SERIES PLC
33 Sir John Rogerson’s Quay
Dublin 2, Ireland

This document is important and requires your immedi ate attention. If you are in doubt as to
the action you should take, you should seek advice from your stockbroker, bank manager,
solicitor, tax adviser, accountant or other indepen dent financial adviser where appropriate.

If you have sold or transferred all of your shares in Merian Total Return USD Bond Fund, a
Fund of Merian Global Investors Series plc, please pass this document at once to the
purchaser or transferee or to the stockbroker, bank or other agent through whom the sale or

transfer was effected, for transmission to the purc haser or transferee as soon as possible.

The Directors of the Company accept responsibility for the information contained in this
document. To the best of the knowledge and belief o  f the Directors (who have taken all
reasonable care to ensure that such is the case) th e information contained in this document is

in accordance with the facts and does not omit anyt hing likely to affect the import of such

information.

Capitalised terms used herein shall bear the same m  eaning as capitalised terms used in the
prospectus for the Company dated 28 September 2018 (the “Prospectus”) (as amended). A
copy of the Prospectus is available upon request du ring normal business hours from the
registered office of the Administrator.

Please note that the Central Bank of Ireland (the “  Central Bank”) has not reviewed this letter.

7 March, 2019

Dear Shareholder,

Re:

Merian Global Investors Series plc (the “Compan  y") — Merian Total Return USD Bond
Fund (the “Fund”): Notification of changes relating to the Fund and the Supplement

INTRODUCTION

The Company is authorised by the Central Bank of Ireland as a UCITS umbrella fund with
segregated liability between Funds and is established as an open-ended investment company
incorporated with limited liability under the laws of Ireland.

The purpose of this letter is to inform Shareholders of the Fund of our intention to remove the
Investment Adviser and Sub-Investment Adviser of the Fund and amend the investment
policies of the Fund as set out below. Subject to the relevant regulatory approval, the
proposed changes will take effect on 25 April, 2019 (the “Effective Date ”). Please note that
you do not need to take any action further to this letter.

In summary, the proposed key changes to the investment policies of the Fund are as follows:

» Expand the global investment remit of the Fund and change its reference benchmark
from Barclays Capital US Aggregate Bond Index to the Bloomberg Barclays Global
Aggregate Index (USD hedged) to reflect this, along with a change in the name of the
Fund to Merian Global Dynamic Bond Fund.
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e Allow additional scope to invest in below investment grade bonds, contingent
convertible bonds, Russian bonds and collective investment schemes subject to the
relevant limits.

» Change the limits on the level of leverage that may be employed through the use of
derivatives.

We believe that these changes taken together will provide greater flexibility for the Investment
Manager to meet the investment objective of the Fund, achieved via a more diversified fund
with lower levels of overall gross leverage.

REMOVAL OF MINIMUM INVESTMENT LIMIT IN USD DENOMINATED FIXED INCOME
SECURITIES

The Fund'’s objective is to seek to maximise total return consistent with preservation of capital
and prudent investment management. In seeking to meet this objective, the Fund currently
focuses on USD exposure, with up to 20 per cent. of its assets invested in non-USD
denominated fixed-income securities, i.e. a minimum of 80 per cent. of its assets may be
invested in USD denominated fixed income securities. With effect from the Effective Date, it is
proposed to expand the global investment remit of the Fund by removing the minimum USD-
denominated bond investment limit. The Fund will be a global fund insofar as its investments
will not be confined or concentrated in any particular geographic region or market, however
the Investment Manager will be required to limit exposure to currencies other than USD to no
more than one-third of the Net Asset Value of the Fund by employing currency hedging
techniques.

CHANGE OF REFERENCE PORTFOLIO

With effect from the Effective Date, the reference portfolio of the Fund will be changed from
the “Barclays Capital US Aggregate Bond Index” to the “Bloomberg Barclays Global
Aggregate Index (USD Hedged)” which is a market capitalisation weighted index of bonds
issued worldwide and which has a risk profile similar to that of the Fund. The new reference
portfolio will be used for risk monitoring and as a performance benchmark of the Fund.

INCREASE IN INVESTMENT IN BELOW INVESTMENT GRADE FIXED INCOME
SECURITIES

The Fund is currently permitted to invest up to 10 per cent. of its assets in fixed-income
securities that are rated lower than Baa by Moody’s or lower than BBB by Standard & Poor’s,
but rated at least B by Moody’s or Standard & Poor’s at the time of purchase (or, if unrated,
determined by the Investment Adviser to be of comparable quality) (“Below Investment
Grade Securities ”). With effect from the Effective Date, it is proposed to increase the relevant
limit, i.e. to allow the Fund to invest up to 20 per cent. of its assets in Below Investment Grade
Securities.
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INVESTMENT IN INSTRUMENTS WITH LOSS-ABSORPTION F EATURES

With effect from the Effective Date, it is proposed to amend the investment policies in the
Supplement of the Fund to permit the Fund to invest no more than 30% of its Net Asset Value
in instruments with loss-absorption features (e.g. contingent convertible bonds (“CoCos”),
senior non preferred debt and certain Additional Tier 1 and Tier 2 capital instruments) out of
which no more than 10% of the Fund’'s Net Asset Value may be invested in CoCos. CoCos
are a form of hybrid subordinated debt security that are intended to either convert into equity
or have their principal written down upon the occurrence of certain ‘triggers’ linked to
regulatory capital thresholds or where the issuing banking institution’s regulatory authorities
question the continued viability of the entity as a going-concern. Additional Tier 1 and Tier 2
capital instruments are debt instruments which may have wrtie-down features which are
triggered when the issuers’ regulatory capital ratio falls to a certain level.

INCREASE IN INVESTMENT IN COLLECTIVE INVESTMENT SCHEMES

With effect from the Effective Date, it is proposed to amend the investment policies in the
Supplement of the Fund to increase the Fund’s permitted exposure to open-ended collective
investment schemes which are established as UCITS under the UCITS Directive in any EU
member state, from 5% to 10% of the Fund’'s Net Asset Value.

INVESTMENT IN RUSSIA

With effect from the Effective Date, it is proposed to amend the investment policies in the
Supplement of the Fund to permit the Fund to invest up to 10% of its Net Asset Value in
securities (e.g. debt securities) traded on domestic Russian markets and any such investment
will only be made in securities that are listed/traded on the Moscow exchange and in
accordance with the existing investment objective and policies of the Fund as disclosed in the
Prospectus.

DECREASE IN THE MAXIMUM LEVEL OF LEVERAGE

The investment policies of the Fund permit the Investment Adviser to use derivative
instruments for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment
purposes. The Fund currently uses relative VaR to calculate its global exposure. Currently,
the level of leverage is calculated as the sum of the notionals of the derivatives used and may
range from approximately 200 to 1,500 per cent. of the Fund’'s Net Asset Value, with the
average level of leverage is expected to be approximately 700 per cent. As a result of the
proposed changes to the investment policies of the Fund, the level of leverage of the Fund
calculated as the sum of the notionals of the derivatives used will typically range from
approximately 100 per cent up to 400 per cent of the Fund’s Net Asset Value at any point in
time however the average level of leverage of the Fund is expected to be approximately 300
per cent and the level of leverage will not exceed 800 per cent. of the Fund’s Net Asset Value
with effect from the Effective Date. The level of leverage using the sum of notional approach
is expressed as a ratio between the aggregate of the notional values of all financial derivative
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instruments entered into by the Fund (including financial derivative instruments that are used
for investment purposes and/or for hedging purposes) and its Net Asset Value.

INCREASE IN LONG AND SHORT POSITIONS

Currently, the expected range for the long and short positions the Fund may take is between
0% to 350% short exposures in combination with 0% to 350% long exposures. With effect
from the Effective Date, it is proposed to increase the expected range for the long and short
positions to 0% to 400% short exposures in combination with 0% to 400% long exposures of
the Net Asset Value of the Fund in order to enable the Investment Manager to better
implement the investment objective and policies of the Fund. However, this will remain within
the constraints under the VaR approach. The use of derivatives by the Fund to acquire
synthetic short positions will not result in the Fund having a net short position on an overall
basis.

J. INVESTMENT IN FINANCIAL DERIVATIVES INSTRUMENTS FOR THE
IMPLEMENTATION OF ACTIVE INTEREST RATE, CURRENCY OR CREDIT EXPOSURE
POSITIONS

With effect from the Effective Date, it is proposed to amend the Supplement of the Fund to
enhance disclosure that financial derivatives instruments may be used to assist in achieving
the investment objective of the Fund by allowing for the implementation of active interest rate,
currency or credit exposure positions (which may not be correlated with the underlying
securities held by the Fund). This amendment to the Supplement of the Fund is made in view
that the use of financial derivatives, overall and including for such purpose may be increased
in order to assist in achieving the investment objective of the Fund. Investors should note that
where financial derivative instruments are used for this purpose, their investment in the Fund
may be subject to additional risks and the Fund may suffer significant losses even if there is
no loss to the value of the underlying securities held by the Fund.

FOREIGN EXCHANGE TRANSACTIONS

Currently, the Supplement of the Fund provides that, for the purposes of efficient portfolio
management and only in respect of up to one third of the Net Asset Value of the Fund, the
Investment Adviser may enter into foreign exchange transactions to hedge against exchange
risk, to increase exposure to a currency or to shift exposure to currency fluctuations from one
currency to another. With effect from the Effective Date, it is proposed to amend the
investment policies of the Fund in the Supplement to elaborate that the Investment Manager
may enter into foreign exchange transactions for investment purposes in addition to efficient
portfolio management in seeking to achieve the Fund’s investment objective and the relevant
limit will be removed.
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CHANGE OF NAME OF THE FUND

With effect from the Effective Date, it is proposed to change the name of the Fund to the
Merian Global Dynamic Bond Fund. The proposed name reflects the revised investment
approach, and the expanded global investment remit.

REMOVAL OF INVESTMENT ADVISER AND SUB-INVESTMENT ADVISER

The Board of Directors of the Company has delegated the entirety of the portfolio investment
management functions to Merian Global Investors (UK) Limited (“MGI UK"), which acts as the
Investment Manager of the Company. MGI UK has in turn delegated the discretionary
investment management functions in respect of the Fund to the existing Investment Adviser
of the Fund, Janus Capital International Limited (“JCIL"), who has further delegated certain
discretionary investment management functions to Janus Capital Management LLC (“*JCM
LLC"). With effect from the Effective Date (or such later date as agreed between JCIL and
MGI UK and notified to the Shareholders), JCIL will cease to act as the Investment Adviser of
the Fund and JCM LLC will cease to act as the Sub-Investment Adviser of the Fund and MGI
UK as the Investment Manager of the Company will retain discretionary investment
management functions in respect of the Fund.

Rationale for Removal of Investment Adviser and Sub-Investment Adviser

It is intended that MGI UK will continue to act as the Investment Manager to the Fund and
retain discretionary investment management functions in respect of the Fund. The Directors
of the Company believe that MGl UK has credible capability in order to more efficiently
achieve the Fund’s objectives and the best potential for delivering returns for the investors of
the Fund. MGI UK has substantially remodelled its fixed income investment capability, and
the Board believes that investors in the Fund will benefit from the depth of knowledge of the
wider MGI UK'’s fixed income investment team.

CHANGE OF DEFINITION OF BUSINESS DAY

Currently, Business Day in respect of the Fund means a day (excluding Saturdays, Sundays
and public holidays) on which retail banks are open for business in Dublin, London and the
New York Stock Exchange is open for business in New York.

As a result of the proposed removal of Investment Adviser and Sub-Investment Adviser the
definition of Business Day will be changed to mean a day (excluding Saturdays, Sundays and
public holidays) on which retail banks are open for business in Dublin and London and the
reference to the New York Stock Exchange will be removed.

OTHER CHANGES AND UPDATES TO THE FUND

With effect from the Effective Date, the Prospectus will also be amended to provide for the
following consequential changes / updates:

Directors. Adrian Waters, Tom Murray, Jessica Brescia (UK), Nicola Stronach (UK),
and Bronwyn Wright

Registered Office: as above Company Registration No. 271517 (umbrella fund with segregated liability between Funds)



(&) Removal of disclosures that the average portfolio duration of the Fund will normally vary
within two years of the weighted average modified duration (being a measure in years of
a bond or portfolio’s sensitivity to interest rates) of the Barclays Capital US Aggregate
Bond Index based on the Investment Adviser's forecast for interest rates as such
disclosures will no longer be applicable.

(b) Update in relation to the stock selection process of the Fund. Currently, the Investment
Adviser seeks to use individual security selection in conjunction with top-down macro
analysis to build a portfolio which will perform in any market environment (i.e. the typical
cyclical expansion/contraction/recession periods of the business cycle and the ensuing
increasing and decreasing of interest rate levels due to market forces or central bank
intervention). The Fund also invests in a core portfolio of fixed income securities, aiming
to deliver yield and duration while bottom-up analysis seeks to limit default risk. In
addition to these core positions, the Fund will use a series of other positions to optimise
the portfolio’s positioning to deliver a return in the prevailing market environment.

The stock selection process will be revised to provide that security selection is based on
a combination of top-down and bottom-up analysis. The top-down analysis focuses on
optimising the Fund’s exposure to a range of risk factors such as currency, credit spread,
duration and yield. In order to make decisions on the appropriate exposure to these
factors, the Investment Manager undertakes an ongoing assessment of the drivers of
returns, such as interest rates, the macro-economic outlook, inflation expectations, fiscal
and external account balances, and geo-political issues. The bottom-up analysis focuses
on assessing an individual debt security’s default risk and value relative to similar debt
securities in the market. In order to support this analysis, the Investment Manager will
evaluate information such as country- or company-specific data and external broker
research.

(c) The Fund’'s investment in securities which are listed, traded or dealt in on a Regulated
Market in the OECD will be reduced from at least 85 per cent. to at least 80 per cent. of
the Fund'’s assets.

(d) Enhancement of disclosures relating to the convertible securities and hybrid securities in
which the Fund may invest to provide that the convertible securities, hybrid securities and
structured notes in which the Fund may invest may embed an option or forward
derivative component. However, any additional leverage generated by the derivative will
not cause the Fund to exceed the leverage limit outlined in the Prospectus. These
structured notes will be securitised and capable of free sale and transfer to other
investors and will be purchased through recognised regulated dealers and deemed to be
transferable securities which are traded on Regulated Markets or Exchanges. The
disclosures in relation to hybrid securities and structured notes will also be further
enhanced.

(e) Enhancement of disclosures that the Fund will not invest more than 10% of its net assets
in securities issued by or guaranteed by any single country (including its government, a
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public or local authority of that country) with a credit rating below investment grade or
with no credit rating being assigned by an internationally recognized credit agency (i.e.
Standard & Poor’s or Moody'’s).

(f) Other miscellaneous updates and amendments.
IMPLICATION OF THE PROPOSED CHANGES

As for the increase in long and short positions under [Section 1] above, it should be noted that
a high level of derivative usage, either long or short, does not necessarily mean a high level of
risk. Some derivative exposures may be hedges or offsets used in an unleveraged sense to
control the portfolio, others may be active positions intended to contribute to performance as
described under Section J above. As the Fund may implement active interest rate, currency or
credit exposure positions (which may not be correlated with the underlying securities held by
the Fund), investors should note that where financial derivative instruments are used for this
purpose, their investment in the Fund may be subject to additional risks and the Fund may
suffer significant losses even if there is no loss to the value of the underlying securities held
by the Fund.

As a result of the proposed changes, the specific risk characteristics of the Fund will change
as noted above. However, there will be no material increase in the overall risk profile of the
Fund, and the Synthetic Risk and Reward Indicator remains at level 3 denoting a moderately
low level of volatility.

Subject to Section Q below, the proposed changes set out above will not result in any change
in the fee level or costs in managing the Fund and there will not be any additional fees to be
borne by the Shareholders of the Fund nor result in an increase in the ongoing fees payable
by the Fund or the Shareholders.

Save as otherwise as disclosed above, the proposed changes will not result in any change in
the operation and/or manner in which the Fund is being managed. There will not be any
material impact on the existing investors as a result of the proposed changes and it is
anticipated that the proposed changes will have no adverse effect on the rights of
Shareholders.

COSTS

It is estimated that the transaction costs associated with the changes to the Fund's
investment approach set out herein will be approximately 0.30% of the Net Asset Value of the
Fund and these costs will be borne by the Fund.

All other costs and expenses associated with the changes including but not limited to legal
fees, costs in relation to printing and issuance of this Shareholder Notice and the revised
Prospectus will be borne by the Investment Manager.
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R. REPURCHASE OR CONVERSION OF SHARES

Shareholders who do not wish to remain in the Fund after the abovementioned changes may
repurchase their Shares in the Fund by placing a repurchase order or convert their Shares in
the Fund to another Fund(s) of the Company. Such repurchase or conversion can be made
on any Dealing Day in accordance with the procedures set out in the Prospectus. From the
date of this letter until the Effective Date, no redemption charge and no switching fee shall be
payable on the repurchase and conversion of the Shares of the Fund.

S. CHANGES TO THE SUPPLEMENT

The Supplement will be updated to reflect the proposed changes set out above. Please refer
to the revised Supplement for further details. A copy of the revised Supplement will be
available on or around the Effective Date, free of charge upon request during normal business
hours from the registered office of the Company and on the website www.merian.com.

T. CONCLUSION

Should you have any questions relating to these matters, you should either contact us at the
above address or alternatively you should contact your investment consultant.

Yours faithfully,

Nicola Stronach

Director
For and on behalf of
Merian Global Investors Series plc

Directors. Adrian Waters, Tom Murray, Jessica Brescia (UK), Nicola Stronach (UK),
and Bronwyn Wright
Registered Office: as above Company Registration No. 271517 (umbrella fund with segregated liability between Funds)



	web announcement 20190311
	(108)富顧字第03190307003號
	1211金管證投字第1070344803號-完全回報更名
	Merian Total Return Bond Fund Shareholder Notice - Taiwan Chinese
	Merian Total Return Bond Fund Shareholder Notice - Taiwan English

